











































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































Operating lease noncurrent liabilities
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Intercompany accounts and transactions are eliminated in consolidation.

over the term of the performance obligation based on the inputs



adjusted in future periods if final settlements differ from estima
transaction prices were not significant in the years ended Dece

Consistent with UPMC's mission, care is provided to patients
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and losses on donor-restricted assets are recorded as chang
statements of operations and changes in net assets.

Investments in equity securities with readily determinable fair v
value using quoted market prices or model-driven valuations. These investments predominantly include those maintained in

for these lending and derivatives transactions. Amounts can be
limited partnerships are audited annually, generally as of Decer

The values of UPMC's private equity investments are based upo

recorded as operating revenue in the consolidated statements of operations and changes in net assets consistent with
accounting for other equity method investments where UPMC
Any subsequent changes in the fair value of the investment
statements of operations and changes in net assets, consistent
securities included in board-designated, restricted, trusteed



and $203,429, respectively, and total collateral (cash and noncash) received related to the securities loaned was $181,122 and

et rm e et i — s — e -

nd $667,380 and the net assets with donor restrictions of
ver 31,2023 and 2022, respectively, are not pledged as collateral
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For leases that include variable lease payments, the payment is
contain options to extend or terminate the lease, but these are
of December 31, 2023, unless it is probable that the option will



/hen the fair value of a derivative is positive, the counterparty

beneficial interests in foundations that support research and other health care programs. Some net assets with donor
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»f any assets and liabilities acquired.
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securities. It also applies to certain qualifying insurance receivables and reinsurance recoveries and receivables. This accounting
pronouncement did not have a material impact on the consolidated financial statements as UPMC already utilizes an expected
loss methodology on its qualifying receivables.
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determined to qualify as charity care based on established polici
for which no payment is due for all or a portion of the patient”
from net patient service revenue. The amount of charity care

IS ULIVI LU Uy UL IV S TV SO LIS L TUT M 10 1 1 o o U W

interest rate derivatives. These instruments are subject to vario
market, credit, liquidity, operational and foreign exchange risk.
and $525,148 as of December 31, 2023 and 2022, respectively.
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sed to manage cash flow during the year and to provide for a

LI U e S G U S b DS S U e U U 1 v
s under the Revolving Facility bear interest on the basis of the
t financing rate (“SOFR").

080 and $137,778, respectively, of letters of credit under the
-t the capital requirements of certain insurance subsidiaries. As
162,222, respectively, available to borrow under the Revolving
ility as of December 31, 2023 and 2022.



The fixed rate revenue bonds bear interest at fixed coupon rate
2022. The average interest costs for the variable rate revenue b
31,2023 and 2022, respectively. Bonds have varying principal p

Bonds in the aggregate of $6,266,024 and $5,124,649 as of D¢
2007 UPMC MTI. The bonds are secured by a pledge of and :
under the 2007 UPMC MTI are loaned to certain subsidiary c
require the transfer of subsidiary funds to the parent corporatio



plus .3217% and pays Securities Industry and Financial Markets Association (“SIFMA") rates on a notional amount of $30,525
and $38,450, respectively. From origination through June 30, 2023, London interbank offered rate ("LIBOR") served as the
receipt index for both agreements. Effective July 1, 2023, LIBOR ceased to be recognized as a representative index whereupon
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and estimated prepayment rates where applicable, are used for
2 and include corporate fixed income, government bonds, and
'3 and 2022, respectively, UPMC had $1,269,247 and $1,156,119
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INVestments IS Dasea on tne net asset value INTormation providea Dy Tne general partner. rair vaiue Is pased on tne
proportionate share of the NAV based on the most recent partners' capital statements received from the general partners,
which is generally one quarter prior to the balance sheet date. Certain of UPMC's investments, including both alternative and
nonalternative investments, are utilizing NAV to calculate fair value and are included in other investments in the following






ccordance with the provisions of the defined contribution plans.
a percentage of salary or contractual arrangements. The total
iforementioned pension plans was $304,587 and $213,822,
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respectively.

To develop the expected long-term rate of return on plan asse
returns on risk-free investments, the historical level of risk prem
portfolio is invested and the expectations for future returns on e






$338,338 as of December 31, 2023 and 2022, respectively. Ur
the terms of each specific fund’'s documents, which allow cz
investments. While terms vary, investment periods are genera



All of the Plans' assets are measured at fair value, including
hierarchy as described in Note 8 are used to categorize the Plar
are valued using pricing models, quoted prices of securities witt



Bond funds 95,860

Coarnarate deht inctriiments -



ites of claim payments. This information is analyzed to create

Atal inciivead Alaimac that hava hann naid theanich A ~ivan Aada
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reserve and claims expense based on subsequent paid claims activity. If it is determined that UPMC's assumptions regarding
cost trends and utilization are materially different from actual results, UPMC's consolidated statement of operations and
changes in net assets and consolidated balance sheet could be impacted in future periods. Adjustments of prior year estimates
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1 long-term insurance reserves.

3s for professional and general liability costs for the years ended

LCTLTIIIUCI D1, £LUZLO0 AdllU LVULL.

Reserve for professional and general liability costs (beginning t
Add: Provisions for claims expenses occurring in:

~ i



ZU 14 P 00,171 P O+, 71U P 03,00« P 7/70,1IVO D /2,044 P /O,44D P /4,0V0 P /9,407 P /9,1VUD P 10,71V

2015 2 96,593 102,1M 89,569 88,801 83,033 80,946 79,273 79,446 80,648

= Z1v 19,700 L0,7 91 U, O ~ T e

- - 759 12,369 25,494 31,713






nancial support annually to the University to advance these
et v s s aut e et ter s s e ooniene v o e S COPE Clinical operations. UPMC looks to the University to lead
the efforts related to the academic and research support objectives of UPMC and believes that, while complementary to its
mission, the support provided to the University for academics and research is not part of UPMC's core operating activities of
providing direct patient care or offering health insurance coverage. For the years ended December 31, 2023 and 2022, UPMC
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Interest on lease liabilities
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Undiscounted maturities of lease liabilities were as follows:

For the Years Ended December 31



ad gross federal net operating loss (“NOL") carryforwards of
tate (primarily related to Pennsylvania) NOL carryforwards of
able to offset future taxable income. During 2022, Pennsylvania
fect incrementally from 2023 through 2031 and which resulted
tilization of the Pennsylvania NOL carryforwards in any one year












is probable a loss may be incurred.
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